
TAX DEDUCTIONS FOR VOLUNTEERS

· Can an attorney who provides free legal assistance to a local housing organization claim on his/her tax return the estimated value of his service?  
· Can a doctor who volunteers at a free clinic claim a charitable deduction for the estimated value of the service rendered to the clinic?  
· Can a teacher who volunteers as a tutor on behalf of a literacy organization claim a charitable deduction for the estimated value of the service provided for the organization?  
The answer to all these questions is, unfortunately, no.  Volunteers may not deduct the value of their volunteer time or services.

However, there are a number of tax benefits available to volunteers.  In preparing their 2005 tax returns, volunteers may deduct un-reimbursed out-of-pocket expenses directly related to their volunteer service if they itemize deductions.  The allowable deductions remain the same in 2005 as they were in 2004.  Any deduction for a single event that is valued at $250 or more must be supported by appropriate receipts as well as an explicit letter from the organization confirming the claim and stating that the volunteer did not receive any goods or services in return for the volunteer effort.

Volunteer services or other charitable donations must have been contributed to what the Internal Revenue Service terms a "qualifying organization."  This includes government agencies and organizations operated only for charitable, religious, educational, scientific or literary purposes.  A general rule is that, when deducting volunteer-related expenses, organizations or companies operated "for-profit" do not qualify.

Examples of the types of expenditures that volunteers may deduct on their tax returns include:

•
bus and cab transportation expenses

•
parking costs and toll fees

•
cost and expense of upkeep of special uniforms

•
telephone bills

•
supplies purchased to perform volunteer duties

•
automobile mileage and expenses for gas and oil

•
dues, fees or assessments made to a qualified organization

•
non-cash contributions of property, e.g., clothing, books,


household items, equipment, etc.

Please review the Maryland-specific tax deduction form found online at http://forms.marylandtaxes.com/current_forms/502V.pdf.
VOLUNTEER TAX RECORD-KEEPING FORM

Name of Volunteer________________________________________________________________________________

Organization_____________________________________________________________________________________

                         (Complete a separate sheet for each organization for which you volunteered)

    Date
Nature of Expense (bus fare, mileage, phone calls, etc.)
          Amount

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

________
_____________________________________________________________
$________________

Signature of Supervisor                                                                            

______________________________________________________

